Government Shutdown Hurts SBA Lending at Banks in December, According to Biz2Credit Small
Business Lending Index""

Business loan approval percentages continue to rise at big banks and institutional lenders, while alternative lenders and credit
unions again dip slightly

With the U.S. Small Business Administration (SBA) closed for the past two weeks because of the partial government shutdown, SBA loan
approvals dropped in December 2018 at banks and other institutions. Despite this setback, overall small business loan approval rates for big
banks reached another record high (27%) in December 2018, according to the Biz2Credit Small Business Lending Index™ released today.
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The December approval percentage for blg banks (assets of $10 billion+) rose one-tenth of a percent from October's figure of 26.9% to 27% , according

to Biz2Credit's monthly report, which examines more than 1,000 small business credit applications made via its online lending platform.

Eyes are also on Washington because Federal Reserve chairman Jerome Powell hinted that the central bank may reconsider the Fed's recent policy of
raising interest rates if economic growth slows down. However, the recent holiday shopping season is considered one of the strongest in six years, and
the Department of Labor reported that the economy added 312,000 jobs in December, a number far above consensus expectations. The Fed signaled

in December that two more rate hikes could come in 2019, on top of five consecutive guarters with interest rate increases.
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"With the SBA closed, there is now a backlog of companies awaiting
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Business loan approval rates dropped three-tenths of a percent at regional and community banks in December 2018. Small bank approvals slipped

below the half-way mark to 49.9% following the month of November when 50.2% were approved.
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"With all the political quarreling in Washington, little has been sttu

reported about the impact on small businesses because SBA lending 55.00 % —

has stalled. The government shutdown really has begun to hurt small

companies in search of capital," Arora added”
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Institutional lenders

%m% Institutional lenders inched slightly up to 64.8% in December, up one-tenth of a percent from &4.7% in November, a good sign for small business
AR,

borrowers.
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Alternative Lenders

Loan approval rates among alternative lenders dropped from 56.7% in November to 56.6% in December. While some of these lenders were affected

by the SBA shutdown, experts advise that the trend could reverse itself If the shutdown continues.
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Credit Unions
Credit unlons approved 40.1% of loan applications in December, tying an all-time low figure, down one-tenth of a percentage from November,
according to the Biz2Credit Index.
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