Biz2Credit Annual Study Identifies Higher
Earnings, But Lower Credit Scores for
Latino-Owned Businesses
Analysis finds that California accounts for more than a quarter
of Latino loan requests

A NEW STUDY OF 2,000 LATINO-OWNED BUSINESSES
BY BIZ2CREDIT
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“ Latino-owned companies had strong revenue figures in 2016. Usually this

correlates to an uptick in requests for small business loans. However, it was
not the case, Part of this could be related to uncertainty regarding
immigration, President Trump’s insistence on building a wall along the
border with Mexico, and an overall unease amongst the Hispanic community
about Trump’s policies.

”

-Rohit Arora, CEO of Biz2Credit

are over 57 million American citizens of Hispanic heritage, about 18%
“ There
of the U.S. population. The number is expected to more than double to 128.8
million in 2060, according to projections from the U.S. Census Bureau, said
Arora, one of the nation’s leading experts in small business finance. Latinos
own more than 4 million businesses and are an important part of the overall
economy. Small business funding – whether it is startup funding, working
capital, or financing to expand – has to be available or else companies will
not thrive.

”

-Rohit Arora, CEO of Biz2Credit
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“ Latino-owned businesses oftentimes have lower cost structures because

they are run by family members and hire workers who command lower
wages. They often operate companies that do not have a high amount of
overhead.

”
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-Rohit Arora, CEO of Biz2Credit
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“ Having a score below 600 is still a cause for concern since 600 is a

benchmark that many banks use to consider processing a loan request,”
Arora explained. “Companies that fall below this level must examine whether
they can become better paying their debts on time or whether they can
lower their credit utilization.

”
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-Rohit Arora, CEO of Biz2Credit
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An indicator that Latino-Owned
Businesses are viable in the long
term

Latino-owned companies in the U.S. – currently estimated at 4.2 million, according to the
U.S. Latino Chamber of Commerce – contribute over $668 billion to the American economy
every year. In fact, the five-year average growth rate in the number of Latino firms has been
at double or triple that of the national average for the past 15 years, according to the
Stanford Latino Entrepreneurship Initiative (SLEI), which surveyed nearly 5,000 Latino
business owners in 2016. SLEI also found that 75 percent of Latino-owned firms are located
in non-Latino neighborhoods and serve mostly non-Hispanic customers.

About the Biz2Credit Latino Small Business Credit Study
Biz2Credit, a leading online marketplace lender, analyzed the financial performance of
nearly 2,000 Latino-owned businesses and 25,000 other companies with less than 250
employees and less than $10 million in annual revenues from across the country from
start-ups to established businesses.
About Biz2Credit
Founded in 2007, Biz2Credit has arranged more than $1.7 billion in small business financing
and was recently named to Crain’s New York’s Fast 50 and the top 150 of fast-growing
companies on Deloitte's 2016 Technology Fast 500. Biz2Credit is expanding its
industry-leading technology in custom digital platform solutions for leading banks and
other financial institutions, investors and service providers in the U.S.

Visit www.biz2credit.com
follow Biz2Credit on Twitter @Biz2Credit, Facebook, and
LinkedIn: https://www.linkedin.com/company/biz2credit-llc

